
New Study Details Risks Of Proposition 10 For Property Values, Small 

Businesses And School District Budgets  

U.C. BERKELEY PROFESSOR EMERITUS KEN ROSEN RELEASES FINAL REPORT IN SERIES ANALYZING 

ECONOMIC IMPACT OF CALIFORNIA'S PROP. 10

 

BERKELEY, Calif. Oct. 22, 2018 /PRNewswire/ -- The Costa-Hawkins Rental Housing Act was a bipartisan 

compromise designed to allow local jurisdictions to adopt rent control, while establishing a pragmatic 

framework that prevents cities from adopting excessively restrictive rules. Proposition 10 on the ballot this 

November would repeal this compromise and allow for unlimited forms of rent control, an approach that would 

significantly reduce property values and could take millions in tax revenue away from school districts and local 

communities.  

The Case for Preserving Costa-Hawkins: How Rent Control Reduces Property Values, Hurts Small Businesses 

and Limits State and Local Tax Revenue  

"If Prop. 10 passes and cities expand rent control, the potential decline in apartment property values is in the 

10% to 35% range," said Ken Rosen, Chairman of UC Berkeley's Fisher Center for Real Estate & Urban 

Economics and Chairman and Founder of Rosen Consulting Group. "Schools districts across the state, which 

rely heavily on property tax revenue, could lose hundreds of millions of dollars per year," said Rosen. 

"The Case for Preserving Costa-Hawkins: How Rent Control Reduces Property Values, Hurts Small Businesses 

and Limits State and Local Tax Revenue," was released today by Rosen Consulting Group and the Fisher Center 

for Real Estate & Urban Economics at University of California, Berkeley. The report, the fourth in a series of 

papers examining the economic and housing market impact of rent control, details the numerous unintended 

negative consequences likely to result if Costa-Hawkins is repealed. If cities adopt stricter forms of rent control 

major impacts would include: 1) a significant drop in apartment property values; 2) deferred maintenance on 

existing properties and a deterioration in housing quality; 3) lost revenue that will squeeze thousands of small 

mom-and-pop businesses; and 4) a decline in state and local tax revenue that will limit funding for school 

districts and strain city and county budgets. 

The full report is available here.  

Previous reports in this series: 

• Three Ways Rent Control Reduces the Supply of Rental Housing  

• Who Really Benefits from Rent Control?  

• The Potential Impacts of Rent Control on Single Family Homes 

About Rosen Consulting Group 

Rosen Consulting Group (RCG) is a leading independent real estate economics consulting firm. Founded in 

1990 and with offices in Berkeley and New York, RCG provides strategic consulting and unbiased investment 

guidance through all market cycles. For more information, go to www.rosenconsulting.com. 
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